
Taxability of Payments to Non-U.S. Persons (Non-Resident Aliens and Foreign Businesses) 
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Services and undocumented expenses (those for which we normally require a receipt) must be 
reported. Documented expenses do not require reporting. Meal per diems for 
foreign visitors are considered documented expenses in this context. Although less common, we 
also would need to report research subject payments and qualified internships. 

·he term 'United States person' means:
1. A citizen or resident alien (meets the "green card" or "substantial presence" tests) of the United States,
2. A partnership created or organized in the United States or under the law of the United States or of any State,
3 A corporation created or organized in the United States or under the law of the United States or of any State,
4 Any estate or trust other than a foreign estate or foreign trust

See Internal Revenue Code section 7701 (a)(31) for the definition of a 
foreign estate and a foreign trust, or 

_ 5. 6DY_Qther person that is not a for�igri_ �r:_s_CJl'l._ 

A vendor with an FEIN beginning with "98-" is automatically considered a non-U.S. person_ Any W-9 received with an 
FEIN beginning with "98-" needs to be disregarded, as a W-8*** is required 
Also, company names including PLC, GMBH, AG, or SA at the end probably are non-U S. persons. 

We would not withhold taxes on a 1099-MISC unless the payee already is subject to backup withholding (invalid/ no TIN 

provided, etc.). Foreign corporations, governments, and not-for-profits are not exempt from reporting as U.S equivalents 

currently are. Without a fully-completed 8233 or W-8***, we cannot extend any tax tre.:ity benefits. 

A resident alien for tax purposes is treated like a U.S. citizen. A person can become a resident alien for tax 

purposes before that same person is a resident alien for immigration purposes. Payroll or International Students 

and Scholars can determine a person's true status. 

We generally would solicit an IPS or RPRF form for U.S. persons who are individuals and a V\/-9 from non-individuals. 






